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The market for transactional risk

Limits of Insurance Placed ($US millions)

insurance continued to develop in Central

and Eastern Europe, with deals in the

Czech Republic, Poland, and Serbia.

Some of the demand is being driven by

the sale of second-generation, state- o1 500 1,000 1,500 2,000 2,500 3,000 3,500 4,000
privatized assets into the private market.

Private Equity Policies
(as % of policies placed)

Corporate Policies

In addition to the usual warranty and (as % Of policies placed)

indemnity (W&I) insurance, we have
seen greater demand for contingent tax
policies on several transactions where
buyers needed to cover off the risk of
specific, known tax issues.

The use of title insurance to complement “Demand for transactional risk insurance

a W& policy continues to rise in the real
estate sector, with approximately US$2
billion of aggregated limits placed in

the first half of the year. We have seen
particular interest from clients looking
at assets in the Continental and Eastern
Europe region, such as Poland, Hungary,
Romania, Czech Republic, and Slovakia.

continues to be robust across EMEA, with
more innovative uses such as contingent
tax liability, and in combination with

title insurance,” said Andrew Hunt,
Transactional Risk leader for EMEA.

“We have also seen the median limit of
insurance purchased per transaction
across EMEA increase from US$18 million
in 2014 to US$24 million in 2015, which
means more insurance is being purchased
per individual deal — a trend we see
continuing throughout the remainder of
the year.”
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