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Recent Developments in Qatar:
Risk Management Implications

Recent political turmoil in the Middle East may impact several
organizations doing business in the region. On June 5, 2017, Saudi Arabia,
Egypt, Bahrain, the United Arab Emirates (UAE), and Yemen cut diplomatic
ties with Qatar, with the Maldives and Libya’s eastern-based government
later following suit. These countries have accused Qatar of supporting

extremist groups.

ROMANIA UKR. KA
o RUSSIA

Sevastopol; R
@ KAZAKHSTAN
L Aktau

ARMENIA
'Anknra Yer

TURKEY L%

"Kay: Van :
Diyarbakir aTabriz

*Erzurum

JKonya
Rashta
Zanjan,
Qazvir®
Tehran

Mosul”  *Erbil
" Kirkuk

«Qom
Kermanshah
Arak*

CYPRUS

Beirut |

LEBANON Baghdad
*

ISRAEL Esfahan
T IRAQ .
—— West Bank
Y st _TIRAN
vaz
it Kerman,
JORDAN An Nasiriyat’ , Abadin .
Al Al Basrah’ Zaheda
;Agabah wait «Shiraz
City .Bandar-e
WAIT Bashehr
"Hafar Bandar
Haiil al Bafi ‘Abbas,
Al Jubayl
Ad Dammam « 9
_Buraydah gmmams _ Manama Vousn
BAHRAN' QATAR  Apy .Dubai
Riyadh Doha Dhabi
*
SAUDI UNITED ARAB
EMIRATES
J Hala'ib
o ARABIA
“Mecca
Port Sudan”
. Abha
N
iUDAN b
" Al Ghaydah
Omdutman, khartoum .
*x Kassala, ( ERITREA, Vassawa sanaa  YEMEN
e Asmara® *
- *Al Hudaydah Al Mukalla,
Talizz
Aden,
Socotra
un e
Dese, Djibouti Boosaac %
“Berbera
Addis Ababa, Dirs" “Hargeysa
UTH * Dawa SOMALIA
JAN

ETHIOPIA

The coordinated move has already caused disruption in
the region, which has so far impacted the following;:

¢ The movement of goods and services. Borders have
been closed with Qatar, with no direct transportation
currently possible between Qatar and Bahrain,
Egypt, Saudi Arabia, or the UAE. This has resulted
in the restriction of physical movement of goods and
transportation services between these territories.

¢ People. Qatari nationals visiting or residing in Saudi
Arabia, Egypt, Bahrain, the UAE, and Yemen have been
given two weeks to leave those countries. Meanwhile,
nationals from Bahrain, Saudi Arabia, and the UAE are
not allowed to travel to, stay in, or transit through Qatar.
Non-Qatari nationals who are Qatar residency holders
are now required to apply for visas to enter the UAE.
These individuals should check with their embassies for
further details.

Airlines. On June 6, several airlines, including Emirates
and Etihad, announced the suspension of flights to and
from Qatar. Saudi Arabia, Egypt, Bahrain, and the UAE
have all subsequently closed their airspace to Qatari
aircraft, forcing Qatar Airways aircraft to re-route. Qatar
Airways offices in Saudi Arabia and the UAE closed
immediately.

¢ Food. Approximately 40% of Qatar’s food flows into the
country via truck crossing over from Saudi Arabia.
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M A R S H S E RVI C E S  Projects reliant on “just-in-time” imported products

may be disrupted in the near term, and the rescheduling

For Marsh clients, there are currently no regulatory or or rerouting of shipments is anticipated. Transshipment
trade restrictions on services being provided to or from through Bahraini, Egyptian, SE}Udl Arabian, and UAE air-
Qatar-based risks and providers that have relationships and seaports may be equally disrupted.

with Saudi Arabia, Egypt, Bahrain, or the UAE. . . .
* Long-term projects may be suspended until certainty

We are closely monitoring developments in the event and stability of trade relations is established.
any direct trade restrictions are imposed by one or more

governments * Services for Qatari residents that are provided by third-

party providers located in Bahrain, Egypt, Saudi Arabia,
or the UAE — for example, medical insurance services —
may be affected and should be monitored.

CONSIDERATIONS FOR it s A sttt « e el t
s with any fluid situation, a key risk managemen
M U LTl N ATI O N A LS strategy is to maintain a clear line of sight to current

events, with the ability to distinguish speculation from

While this situation is developing, organizations that reality of the situation.
do business in or with Qatar may want to consider the
following: For more information, contact your Marsh representative.

¢ Ifthe borders with Qatar remain closed, the situation
will likely result in a scarcity of goods in the country.
This will have a significant impact on Qatari-based
operations, given that the country is heavily reliant on
the importation of goods. Suppliers may look to decline
contracts where Qatar is a named destination, or where
transportation routes connect with or transfer through
Bahrain, Egypt, Saudi Arabia, or the UAE. This may
result in the further scarcity of all imports over time.
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